Market Overview — First Quarter 2022

It’s almost impossible to turn on the news today and not hear about inflation. The
annual inflation rate in the U.S. accelerated to 7.9% in February—the highest level we
have seen since 1982. The chart below shows the acceleration in the inflation rate since
June 2020. So why is inflation
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Controlling inflation is one of the dual mandates of the ,,

Federal Reserve along with maximizing employment.
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take care of itself as supply chain bottlenecks died down. Over the last few months, the Fed has acknowledged
that rising prices are not transitory as once thought and could threaten the economy. The Federal Reserve meeting
in mid-March helped investors gain some certainty surrounding the Fed’s policy around inflation. In order to
tackle inflation, the Fed approved raising rates by a quarter percentage point, its first rate hike in more than three
years.

The rate hike is a good start, but it won’t solve the inflation problem overnight. Gas prices are nearly 40% higher
and vehicles prices are up more than 41% from one year ago. Food is up almost 8% and consumers are feeling the
squeeze in their wallets. But as inflation erodes the value of a dollar, investing in dividend paying stocks is a way
to help consumers maintain their purchasing power. Well-selected companies with sound business models and a
pattern of paying dividends can generate, over time, a rising income stream while also appreciating in value. In
fact, historically dividend increases alone have been significantly above the level of annual inflation. The chart
below shows that over the past 150 years, the annualized dividend growth of U.S. companies is 3.7% compared
with 2.0% per year for inflation. Annual
AnnualizedDividendG;;;u:_l;;ilu.S.Stocksvs. Inflation outperformance of 1.7% per year for dividends
3.7% illustrates that dividends provide an extremely

attractive option for retirees and other investors.
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Sincerely,
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Scott Harrison, CFA- Portfolio Manager (sharrison@argentcapital.com)

Past performance is no guarantee of future results. Views expressed herein represent the opinion of the portfolio manager as of the date above and are subject to change. The information provided in this report should not be considered a recommendation to
purchase or sell any particular security. You should not assume that investments in any securities within these sectors were or will be profitable. A list of stocks recommended by Argent in the past year is available upon request.

Views expressed herein represent the opinion of the portfolio manager as of the date above and are subject to change. Performance returns cited represent past performance, which does not guarantee future results. Returns assume reinvestment of dividend
and interest but returns do not reflect the effect of taxes and/or fees that an investment would incur. Please see the Dividend Select Fact Sheet on our website for additional performance details and disclaimers.


mailto:clientservice@argentcapital.com

